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AMERICAN LOCOMOTIVE COMPANY 


To the Stockholders: 

The Board of Directors submits the report of the business 
of the Company for the year ended December 31, 1936. The Con¬ 
solidated Balance Sheet at December 31,1936, and the Consolidated 
Income and Surplus Accounts for the year are exhibited on pages 
6,7 and 8. Comparative figures for the year 1935 are included. 

The profit for the year, after deducting depreciation of 
$528,429.88, Federal taxes of $162,913.43 and all other charges, was 
$1,156,657.64. This result compares with a loss of $1,421,288.97 for 
the year 1935. The net quick assets at December 31, 1936, were 
$12,438,008.47, compared with $12,745,895.81 at December 31,1935. 
The total marketable securities of the Company are carried in the 
Balance Sheet at $3,474,580.86, although these securities had a 
quoted market value at December 31, 1936, of $8,260,313.75. 

On November 30, 1936, the Board of Directors declared a 
dividend of $3.00 per share on the 351,961 shares of outstanding 
Preferred stock of the Company, amounting to $1,055,883.00, which 
was paid on December 18, 1936. The following notice was mailed 
by the Company to the Stockholders accompanying the checks for 
this dividend. 

The enclosed check represents a dividend of $3.00 per share de¬ 
clared by the Board of Directors on account of the accumulated dividends, 
which accumulated dividends as of September 30, 1936, amounted to 
$28.00 per share, on the Preferred stock of this Company standing in your 
name at the close of business on December 11, 1936. Included in the earn¬ 
ings out of which the said dividend was declared is a non-recurring item 
of accumulated dividends received from an unafjiliated company amount¬ 
ing to approximately $1.00 per share on the outstanding Preferred stock 
of this Company. The matters of the resumption of regular dividends upon 
the Preferred stock and the liquidation of the balance of the accumulated 
dividends thereon will depend upon the future business and earnings of 
the Company. 
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On January 1, 1936, your Company had on order 19 loco¬ 
motives carried over from the prior year. 

During 1936, and for the first time since 1930, there was loco¬ 
motive buying in substantial volume, orders for 537 units having 
been placed with the locomotive builders in the United States and 
Canada. Of this total of 537 your Company received orders for 169, 
of which 46, together with the 19 carried over from 1935, or in all 
65, were built and delivered during the year. Of the 169 so ordered 
during the year 116 were placed during the last quarter, too late to 
affect the operating results for the year, and leaving 123 locomotives 
carried over into the year now current. As a result of this the Loco¬ 
motive Division of your Company operated at a loss for the year, the 
profits shown being derived from the various diversified lines in 
which the Company is now engaged. 

The unfilled orders on the Books at January 1,1937, amounted 
to $21,429,073.00, compared with $4,262,937.00 at January 1, 1936. 
Since January 1, 1937, additional orders have been received by the 
Company for 75 locomotives, 30 of which were purchased from the 
Montreal Locomotive Works, Ltd., and 45 from American Locomo¬ 
tive Company. 

During 1936, Alco Products, Inc., booked a substantial 
volume of orders, including major oil refineries in Texas, California, 
West Virginia and in the Argentine Government oil fields, and the 
outlook is encouraging for the continuation of a satisfactory volume 
of this line of business during the year 1937. 

In the interest of further efficiency and economy the McIntosh 
and Seymour Corporation of Auburn, New York, a wholly owned 
subsidiary of American Locomotive Company, engaged in the manu¬ 
facture of Diesel engines for locomotives, stationary and marine serv¬ 
ice, was merged with the parent Company, September 1, 1936. In 
the merger the American Locomotive Company acquired the assets 
of the McIntosh and Seymour Corporation, including the manufactur¬ 
ing plant at Auburn, N.Y., and the administrative and sales personnel, 
and assumed all the liabilities. The Diesel engine business will here- 
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after be conducted by American Locomotive Company, Diesel Engine 
Division. 

Furthermore, through the execution of a license agreement 
there have been added to the products of this Division the internation¬ 
ally renowned two-cycle Diesel engine designs of Sulzer Brothers of 
Winterthur,Switzerland, which are now to be built and sold in America. 

In the last annual report reference was made to transferring the 
forging business, in which the Company is extensively engaged, from 
the manufacturing plant at Dunkirk, N.Y., to the locomotive plant 
at Schenectady, N.Y., thus centralizing all the forging business of the 
Company at Schenectady. The volume of this business has increased 
satisfactorily during the past year. Because of this development and 
of the changes in locomotive designs, capital expenditures for new 
machine tool equipment and plant extension have amounted during 
the year 1936 to $1,081,390.51. The effect of these expenditures has 
been quickly reflected in reductions in the manufacturing cost of 
the product. 

There has been charged against the consolidated income 
for the year 1936 the amount of $727,621.79, representing accruals 
for Federal, State, Municipal and other taxes of all kinds. 

The annual physical inventory of materials and supplies was 
taken at the close of the year and priced at the lower of cost or market. 

On August 27, 1936, Mr. William E. Corrigan was appointed 
Vice-President of the Company in charge of sales of Railway Steel- 
Spring Division. 

Mr. Robert B. McColl, formerly President of the McIntosh 
and Seymour Corporation, was on September 24, 1936, elected 
President, a Director and a member of the Executive Committee of 
Alco Products, Inc. 

Effective October 1, 1936, Mr. David Dasso was appointed 
Vice-President of the Company in charge of sales of the Diesel 
Engine Division and on September 1, 1936, Mr. Henry T. Sherman 
and Mr. John Thomas, formerly Vice-Presidents of McIntosh and 
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Seymour Corporation, were appointed Assistant Vice-Presidents of 
the Company in the Diesel Engine Division. 

At a meeting of the Board of Directors on January 27, 1937, 
Mr. George W. H. Allen, who has been a Director of the Company 
since March, 1931, was elected a member of the Executive Committee. 

It is with profound regret that we here record the death of Mr. 
Charles Hayden in New York City on January 9, 1937. Mr. Hayden 
had served the Company as a Director and as a member of the Execu¬ 
tive Committee for twenty years, during which time his wealth of 
business experience, his advice and opinion were of inestimable 
value to the Company. His loss will be greatly felt by his associates 
upon the Board. 

The Board of Directors once again expresses its appreciation of 
the loyal support given by the officers and employees of the Company. 

As a part of this report will be found the Certificate of 
Messrs. Leslie, Banks 8c Company, Accountants. 

Respectfully submitted for the Board of Directors. 

WILLIAM C. DlCKERMAN, President 


March 2, 1937 







CONSOLIDATED BALANCE SHEET OF THE AMERI 

At December 31, 1936 comp, 


Assets 


CURRENT ASSETS— Dec. 31, 1936 

Cash.*1,692,805.81 


Marketable Securities — 

United States Government securities . . $5,000.00 

Canadian Government securities . 902,904.50 

Railway Equipment Trust certificates . 1,818,312.96 

Other securities. 748,363.40 

Total Marketable securities .... $3,474,580.86 
(Quoted market value Dec. 31,1936—$8,260,313.75) _ 

Total Cash and Marketable securities . . $5,167,386.67 

Accounts receivable.$4,282,010.44 

Notes receivable. 229,047.43 

Total Accounts and Notes receivable (see note) $4,511,057.87 

Less reserves for doubtful accounts and notes ._ 149,522.09 

$4,361,535.78 

Inventories —at lower of cost or market— 

Materials and supplies.$3,220,668.72 

Work in process 2,625,015.27 

Finished products. 638,709.80 

Total Inventories .$6,484,393.79 

Total Current Assets . $16,013,316.24 

INVESTMENTS-at values reduced Jan. 1, 1933, 
with subsequent additions at cost or less— 

General Steel Castings Corporation . . $2,500,000.00 

Marketable securities deposited with 
Workmen’s Compensation Commissions . 375,867.50 

Other investments. 1,758,552.14 

$4,634,419.64 

FIXED ASSETS—at values reduced Jan. 1, 1933, 
with subsequent additions at cost— 

Land, buildings, machinery, equipment and 

intangibles.$48,552,616.98 

Less depreciation reserves .... 13,268,246.45 

$35,284,370.53 

SUNDRY DEFERRED CHARGES . . 388,450.98 

$56,320,557.39 


Dec. 31, 1935 ( 

$3,514,812.55 

$5,000.00 

902,904.50 

2,411.347.03 

745,785.00 

$4,065,036.53 


$7,579,849.08 

$2,690,600.07 

179,801.34 

$2,870,401.41 

122,574.94 

$2,747,826.47 

$2,285,274.32 

1,280,158.23 

496,494.25 

$4,061,926.80 

$14,389,602.35 


$2,500,000.00 

355,867.50 

1,840,942.88 

$4,696,810.38 


$47,904,179.70 

13,024,838.17 

$34,879,341.53 

283,825.60 

$54,249,579.86 


Note—Includes $329,500.00 maturing subsequent to 1937 
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:an locomotive company and subsidiaries 

red with December 31, 1935 


Liabilities 


CURRENT LIABILITIES - 

Dec. 31, 1936 

Dec. 31, 1935 

Accounts payable. 

$1,560,886.96 

$ 827,719.97 

Loans payable. 

1,000,000.00 


Advance payments received on contracts 

427,679.81 

98,772.96 

Sundry accrued expenses. 

289,799.96 

557,010.92 

Reserves for Federal and State taxes 

296,941.04 

160,202.69 

Total Current Liabilities 

$3,575,307.77 

$1,643,706.54 

RESERVES FOR CONTINGENCIES, INCLUDING 


ACCIDENT INDEMNITY AND OTHER ITEMS 

1,486,627.63 

1,443,433.47 

MINORITY INTEREST IN SUBSIDIARY 



COMPANIES. 

4,065.00 

8,657.50 


CAPITAL STOCK- 


Preferred (par value $ 100.00 per share) 



Authorized and issued 

385,000 shares 

$38,500,000.00 

$38,500,000.00 

Less in treasury 

33,039 shares 

3,303,900.00 

3,303,900.00 

Outstanding . 

351,961 shares . 

$35,196,100.00 

$35,196,100.00 

Common (no par value) 
Authorized and issued 

770,000 shares 

$3,850,000.00 

$3,850,000.00 

Less in treasury 

2,100 shares 

10,500.00 

10,500.00 

Outstanding . 

767,900 shares . 

$3,839,500.00 

$3,839,500.00 



$39,035,600.00 

$39,035,600.00 

SURPLUS- 




Earned Surplus . 


$8,040,707.34 

$7,939,932.70 

Capital Surplus 

. 

4,178,249.65 

4,178,249.65 



$12,218,956.99 

12,118,182.35 



$56,320,557.39 

$54,249,579.86 


Cumulative dividends on Preferred stock in arrears at December 31, 1936 
$26.73 per share 
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CONSOLIDATED INCOME AND SURPLUS 
ACCOUNTS AMERICAN LOCOMOTIVE CO. 

AND SUBSIDIARIES FOR THE YEAR ENDED DEC. 31, 1936 

Compared with the Year Ended December 31 , 1935 


Consolidated Income 

Account 



Year 

Ended 

Net profit after deducting manufacturing. 

Dec. 31, 1936 

Dec. 31, 1935 

maintenance and administrative expenses . 

$ 1,815,522.00 

*$776,973.22 

Depreciation on plants and ecjuipinent 

528,429.88 

534,943.76 

Loss in disposal of fixed assets discarded 

7.250.64 

109,410.24 


$1,279,841.48 

*$1,421,327.22 

Accruals for Federal Taxes— 

Capital stock tax. 

$41,230.50 

$50,144.50 

Normal income tax. 

. 118,318.30 


Surtax on undistributed profits 

3,364.63 



$162,913.43 

$50,144.50 

Profit before adjustments 

$1,116,928.05 

*$1,471,471.72 

Income represented by appreciation in the market 


value of securities previously written down 

39,729.59 

50,182.75 

Profit for the period 

$1,156,657.64 

*$1,421,288.97 

Consolidated Surplus 

Account 


Surplus at beginning of period 

$12,118,182.35 

$13,539,471.32 

Profit for the period. 

1,156,657.64 

*1,421,288.97 


$13,274,839.99 

$12,118,182.35 

Dividends—Preferred Stock .... 

1,055,883.00 


Surplus at end of period 

$12,218,956.99 

$12,118,182.35 

Earned Surplus. 

$8,040,707.34 

$7,939,932.70 

Capital Surplus. 

4,178,249.65 

4,178,249.65 


*Loss 
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ACCOUNTANTS’ REPORT 


February 19, 1937 

To the Directors , 

American Locomotive Company , 

New York , N. Y. 

We have made an examination of the consolidated balance 
sheet of AMERICAN LOCOMOTIVE COMPANY and Subsidiaries as 
at December 31, 1936, and of the consolidated income and surplus 
accounts for the year then ended. In connection therewith, we ex¬ 
amined or tested accounting records of the parent company and its 
subsidiaries (except those of one foreign subsidiary and those of a 
foreign branch of a domestic subsidiary) and other supporting evi¬ 
dence, and obtained information and explanations from officers and 
employees of the companies and, although we did not make a detailed 
audit of the transactions, a general review was made of the account¬ 
ing methods and of the operating and income accounts for the year. 
With respect to the accounts of subsidiaries not examined by us, we 
have reviewed the reports of other independent accountants. 

In our opinion, based upon such examination, the accom¬ 
panying consolidated balance sheet and related consolidated income 
and surplus accounts fairly present, in accordance with accepted 
principles of accounting consistently maintained by the companies 
during the year under review, the consolidated financial position of 
AMERICAN LOCOMOTIVE COMPANY and Subsidiaries at December 
31, 1936, and the results of the operations for the year then ended. 

LESLIE, BANKS 8c COMPANY, 

Accountants 
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AMERICAN LOCOMOTIVE COMPANY 

30 CHURCH STREET • NEW YORK, N. Y. 

Consolidated with 

MONTREAL LOCOMOTIVE WORKS, LIMITED 
Canadian Pacific Express Building . Montreal, Canada 

AMERICANJLOCOMOTIVE SALES CORPORATION 
30 Church Street.New York 

CANADIAN STEEL-TIRE AND WHEEL CO., LTD. 
Canadian Pacific Express Building . . . Montreal, Canada 

ALCO PRODUCTS, INCORPORATED 
30 Church Street.New York 

TRANSAMERICAN CONSTRUCTION COMPANY 
30 Church Street.New York 


TRANSFER AND DIVIDEND DISBURSING AGENTS 
Bankers Trust Company .... 16 Wall Street, New York 


REGISTRAR OF STOCK: . The Guaranty Trust Company 

of New York 140 Broadway, New York 
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LOCATION OF PLANTS AND 
DESCRIPTION OF PRODUCTS 

SCHENECTADY WORKS . . . Schenectady, New York 

Steam, electric and oil-electric locomotives 

BROOKS WORKS.Dunkirk, New York 

Process plants and equipment for oil refineries, heat transfer equip¬ 
ment for public utilities, marine and manufacturing service, water 
pipe lines, fabricated plate work, etc. 

ACCESSORIES PLANT .... Richmond, Virginia 
Flexible and rigid staybolts, piston and throttle valves, reverse gears. 


MONTREAL WORKS.Montreal, Canada 

Steam locomotives, Diesel oil engines for stationary and marine service, 
Diesel oil-electric locomotives and special machinery and equipment. 

LATROBE WORKS.Latrobe, Pennsylvania 

Steel tires, steel tired wheels, steel ingots, crusher rings; springs for 
locomotives, for passenger and freight cars and for general use. 

INTER-OCEAN WORKS . . Chicago Heights, Illinois 

Steel tires, steel tired wheels, steel ingots, crusher rings; springs for 
locomotives, for passenger and freight cars and for general use. 

ST. LOUIS WORKS.East St. Louis, Illinois 

Steel springs for locomotives and for passenger and freight cars. 

CANADIAN STEEL-TIRE AND WHEEL WORKS 

Montreal, Canada 

Steel tires and steel tired wheels for all classes of railroad service. 


AUBURN WORKS.Auburn, New York 

Diesel oil engines for stationary and marine service and for oil- 
electric locomotives; gasoline engines for rail cars. 
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